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Quinn Proposes Reduction to Municipal Governments Income Tax Revenue

Springfield – Gov. Quinn made some alarming comments today in his State Budget Address concerning income tax revenue shared by municipal, county and state governments. The governor’s budget proposal includes a $300 million cut to monies guaranteed to municipal governments under the Local Government Distributive Fund (LGDF). The proposal will cut the amount of income tax that goes to local governments from 10 percent to 7 percent. This 30 percent slash in local tax revenue will undoubtedly increase the burden that municipalities are already feeling during this recession.


This cut comes at a time when local governments are trying to balance their budgets for the next fiscal year. The fiscal year of most municipalities begins on May 1. The governor’s proposal would force them to re-evaluate an already dire budget situation without sufficient time to fill the gaps created by this cut.

The $300 million that would be cut from local governments will not do much to help solve our state’s nearly $13 billion deficit. However, $300 million pulled away from local governments will be felt on Main Street. The re-allocation of these funds will impact personnel and services in localities all over the state. Local governments are at the core of the struggle during this recession and they are feeling the pain more than the governor acknowledges.

Springfield Mayor Tim Davlin, President of the Illinois Municipal League, said, "This would devastate an already bleak budget to the point of causing a direct negative effect on city services... I cannot imagine what city services might look like under this scenario."  The City of Springfield is already in the midst of a budget crisis and is in danger of losing jobs.  Gov. Quinn's proposal takes this much-needed money from local governments and lets the state use it for its expenses. 

The governor’s remarks Wednesday came after he made a pledge at the Illinois Municipal League’s Annual Conference in September guaranteeing municipalities 10 percent of current tax revenue and 10 percent of any additional tax revenue created from a tax increase. Pending a tax increase, this would have resulted in a growth of the funds distributed to municipal governments under LGDF. Gov. Quinn has now backtracked on his promise and wants to strip local governments of these funds. The governor’s budget proposal must be approved by both the House and Senate in the Illinois General Assembly before becoming law.


Mayor _________________ explains, “A $23.10 per capita reduction means we lose____________ dollars from our community. This represents serious cuts in services to our citizens who, quite frankly, see more of a return to themselves on the 10 percent than they do in the state’s 90 percent of income tax they spend.  Additionally, the state is four months behind in the State Income Tax Payments.  Our community is currently due _________ dollars." 

###

